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II. EFFECTS OF THE RESTRICTIONS 

(Statement by the Government of Japan) 

Following is a comparative list of the Foreign Exchange Budget of Japan 
for the period October 1959 - March I960 and for the corresponding period of 
the preceding year. Y 

(U.S. dollars million) 

Automatic Approval System 

Foreign Exchange Allocation 
System 

Reserves 

Total 

October. 
March 

400 

1157 

200 

1757 

1959 
October iy59-
March I960 

670 

1458 

200 

2328 

increase 

GO 
168 

121 

-

132 

In accordance with an increase in foreign exchange reserves and in 
import demand, the scale of importation has been progressively expanded. 
Besides (l) 24 items were transferred from the Foreign Exchange Allocation 
System to the Automatic Approval System in April this year, and in October another 
149 items were added into the latter system, so that 786 items are now 
covered under this system; (2) furthermore, out of 230 items under Automatic 
Approval which had been closed to the "Dollar Areas", 217 items became free 
from discrimination in January, and out of the remaining 13 items, 3 were 
likewise liberalized to the "Dollar Areas" in April. As for the other items, 
it has been decided to remove the discrimination by March 1961 at the latest. 

Thus, we are approaching the total elimination of discrimination with 
one exception due to the bilateral arrangements. We are also striving to 
liberalize trade and to increase foreign exchange allocation for imports as 
much as possible in proportion with the improvement in foreign exchange 
position. 
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However, Japan, with her 94 million people in a small land poor in natural 
resources, is obliged to import a great deal of raw materials and staple foods 
as well. For instance, we have to import 100% of our raw cotton, wool, crude 
rubber, bauxite ore, nickel etc., 9&% of our petrol, 90/o of our iron ore and 
70% of our .salt and 65% of our wheat. 

Last year, Japan imported raw materials and staple foods such as rice, 
wheat, barley, sugar, etctJ to the amount of 2.3 billion dollars, as against 
2.9 billion dollars approximately of exports. In order to meet the necessity 
of importing all kinds of goods including basic materials as mentioned above, 
the control of the importation of non-essential goods is to some extent 
inevitable. 

However, we are aware of the possibility that development of various 
Japanese industries might be retarded as compared with foreign industries, 
if we concentrate our efforts on maintaining equilibrium in the balance of 
payments. We might be faced with great difficulties when our balance of 
payments position turns favourably and trade liberalization is materalized. 
Therefore, we are determined to take necessary measures to import non-essential 
goods in so far as circumstances permit, in an attempt to strengthen the 
competitive power of our industries in international market. 
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